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We have audited the accompanying consolidated financial statements of Sirios
Resources Inc., which comprise the consolidated statements of financial position as
at June 30, 2012 and 2011 and as at July 1, 2010 and the consolidated statement
of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the years ended June 30, 2012 and 2011
and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with International Financial
Reporting Standards (IFRS) and for such internal control as management
determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audits. We conducted our audits in accordance with
Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free
from material misstatement.

Chartered Accountants
Member of Grant Thornton International Ltd



An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material
respects, the financial position of Sirios Resources Inc. as at June 30, 2012 and
2011 and July 1, 2010 and its financial performance and its cash flows for the years
ended June 30, 2012 and 2011 in accordance with International Financial
Reporting Standards (IFRS).

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 2 in the consolidated
financial statements which indicates that the Company has not generated any
income or cash flows from operations and the Company’s deficit amount to
$13,863,924 as at June 30, 2012. These conditions, along with other matters as set
forth in Note 2, indicate the existence of a material uncertainty that may cast
significant doubt about the Company'’s ability to continue as a going concern.
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Val-d'Or
October 29, 2012

! Chartered accountant auditor permit no. A112664



SIRIOSRESOURCESINC.
Consolidated Statement of Financial Position

(in Canadian dollars)

Notes June 30, June 30, July =¥,
2012 2011 2010
$ $ $
ASSETS
Current
Cash 156 892 2088 509 29 583
Other receivables 7 67110 18 440 32701
Investments 8 390 375 371 289 1555221
Goods and services tax receivable 22 405 89 584 34 695
Tax credits and credit on duties receivable 437 774 201 291 168 433
Prepaid expenses 58 268 23 437 24 161
1132824 2792 550 1844794
Non-current
Property and equipment 9 5031 6 237 12 386
Exploration and evaluation assets 10 5580 936 7 248 446 6 099 738
Investments accounted for using the equity method 12 468 634 -
Total assets 7187 425 10 047 233 7 956 918
LIABILITIES
Current
Trade and other liabilities 13 247 387 729 766 236 204
Non-current
Liability component of convertible debenture 14 - 143 302 126 762
Deferred tax liabilities - - 38 562
Total liabilities 247 387 873 068 401 528
EQUITY
Share capital 15 19022 281 20179 695 18 047 789
Shareholders' equity component of convertible delven 14 - 31580 31580
Contributed surplus 1781681 1729 596 1319744
Deficit (13 863 924) (12 766 706) (11 843 723)
Total equity 6 940 038 9174 165 7 555 390
Total liabilities and equity 7 187 425 10 047 233 7 956 918

The accompanying notes are an integral part ofdihesolidated financial statements.

The consolidated financial statements were appravedauthorized for issue by the Board of Director©ctober 29, 2012.

(signed) Dominigue Doucet (signed) Frederic Sahyouni

Dominique Doucet, President Frederic Sahyouni, Director



SIRIOSRESOURCESINC.
Consolidated Statement of Comprehensive | ncome

(in Canadian dollars)

Yearsended
June 30
Notes 2012 2011
$ $
EXPENSES
Employee benefits expense 16.1 165514 189 792
Professional fees 92916 102 053
Trustees, registration fees and shareholder reatio 33663 30 302
Interest and bank charges 13516 2 802
Publicity, travel and promotion 17 896 87 479
Rent expenses 17571 17 955
Insurance 9944 8 528
Office expenses 6 489 12 386
Income taxes of section XI1.6 2064 690
Write-off of exploration and evaluation assets 402 637 361 889
Amortization of property and equipment 1206 6 149
OPERATIONAL LOSS 763 416 820 025
OTHER REVENUES AND EXPENSES
Finance costs 18 (161 471) (33 149)
Finance income 18 7232 2435
Gain on the distribution of subsidiary's shares 316 078 -
Devaluation of ownership in equity-accounted inwvesit (593 055) -
Share of loss from equity-accounted investment (95571) -
(526 787) (30 714)
LOSSBEFORE INCOME TAXES (1290 203) (850 739)
Deferred Income Taxes 20 26734 156 442
NET LOSSAND COMPREHENSIVE LOSS (1 263 469) (694 297)
NET LOSS PER SHARE - basic and diluted 19 (0,010) (0,008)

The accompanying notes are an integral part oftinsolidated financial statements.



SIRIOSRESOURCESINC.
Consolidated Statement of Changesin Equity

(in Canadian dollars)

Shareholders

equity
component of
convertible Contributed
Notes Share capiti debentur surplus Deficit Total Equity
$ $ $ $ $
Balance at July®} 2011 20 179 695 31580 1729 596 (12 766 706) 9174 165
Net loss and comprehensive loss for the year - - - (1 263 469) (1 263 469)
Share-based payments 16.2 - - 52 085 - 52 085
Issuance cost of units - - - (6 003) (6 003)
Reibursement of the convertible debenture 14-15 181 580 (31 580) - 150 000
Distribution of non-cash dividend in shares of sh@sidiary 12 (1 338 994) - - - (1338 994)
Adjustment on shares issued of subsic 12 - - - 172 25 172 25
Balance at June 30, 2012 19 022 281 - 1781681 (13 863 924) 6 940 038
Balance at July®, 201( 18 047 78 31 58( 1319 74 (11843723 7 555 39
Net loss and comprehensive loss for the year - - - (694 297) (694 297)
Share-based payments 16.2 - - 50 478 - 50478
Issuance cost of units (204 110) (204 110)
Brokers' warrants issued by flow-through privatgceiments 15.2 19 878 (19 878) -
Brokers' warrants issued by private placements 15.2 4 698 (4 698) -
Units issued by private placements 151 620 266 - 77532 - 697 798
Units issued by flow-through private placements 15.1 1511 640 - 257 266 - 1768 906
Balance at June 30, 2( 20 179 69 31 58( 1729 59 (12 766 706 9174 16!

The accompanying notes are an integral part ofdnsolidated financial statements.



SIRIOSRESOURCESINC.
Consolidated Statement of Cash Flows

(in Canadian dollars)

Years ended
June 30
2012 2011
$ $
OPERATING ACTIVITIES
Net loss (1 263 469) (694 297)
Adjustments
Share-based payments 52 085 44 867
Interest on convertible debenture 6 698 16 540
Change in fair value of listed shares 136 651 40 331
Gain on the distribution of a subsidiary's shares (316 078) -
Loss (gain) from disposal of listed shares 11415 (41 722)
Write-off of exploration and evaluation assets 402 637 361 888
Amortization of property and equipment 1206 6 149
Deferred income taxes (26 734) (156 442)
Devaluation of ownership in equity-accounted inmresit 593 055 -
Share of loss from equity-accounted investment 95571 -
Changes in working capital items (147 766) 16 632
Cash flows from operating activities (454 729) (406 054)
INVESTING ACTIVITIES
Tax credits received 28 636 100 198
Purchase of shares of an associate (250 000) -
Disposal of listed shares 140 889 432 773
Disposal of guaranteed investment certificates 1360 000 752 550
Purchase of listed shares (7 431) -
Purchase of guaranteed investment certificates (1 660 610) -
Additions to exploration and evaluation assets (1 082 369) (1279 291)
Cash flows from investing activities (1 470 885) 6 230
FINANCING ACTIVITIES
- 2 662 860
Issuance of units by flow-through private placersemtd by private placements
Issuance cost of units (6 003) (204 110)
Cash flows from financing activities (6 003) 2 458 750
Net changein cash (1931617) 2 058 926
Cash, beginning of year 2088 509 29 583
Cash, end of year 156 892 2 088 509
Additional information
Interests received from operating activities 7232 2 435

For additional information on cash flows, see Naite

The accompanying notes are an integral part ofdheolidated financial statements.



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

1.

NATURE OF OPERATIONS

Sirios Resources Inc. (the "Company" or "Sirios") ieaploration company and its activities are located in Canad
Until January 16, 2012, Sirios owned more than 50% of shaféalkos Exploration Inc. ("Khalkos") and after a
share distribution, the Company now owns about 80%halkos' share

GOING CONCERN ASSUMPTION

The consolidated financial statements have been preparedmpliance with the International Financial Reporting
Standards ("IFRS") and on the basis of the going concermgstsan, meaning the Company will be able to realize its
assets and discharge its liabilities in the norcoairse of operations.

Given that the Company has not yet determined whether itenalirproperties contain mineral deposits that are
economically recoverable, the Company has not yet gerteiat®me nor cash flows from its operations. As at June
30, 2012, the Company has a deficit of $13,863,924 ($127/0&0n June 30, 2011 and $11,843,723 on July 1st,
2010). These material uncertainties cast significant teebarding the Company's ability to continue as a going
concern

The Company's ability to continue as a going concern is digrnupon its ability to raise additional financing to
further explore its mineral properties. Even if the Compaag been successful in the past in doing so, there is no
assurance that it will manage to obtain additidimaincing in the futurt

The carrying amount of assets, liabilities, revenues apeeses presented in the consolidated financial staterardts
the classification used in the consolidated statemenmnefftial position have not been adjusted as would be required
if the going concern assumption was not approp

GENERAL INFORMATION AND STATEMENT OF COMPLIANCE W ITH IFRS

The consolidated financial statements have been prepamectordance with IFRS. These are the first annual financial
statement of the Company prepared in accordantelRS (Note 26 explains the transition to IFF

The Company is incorporated under fBanada Business Corporations Act. The adress of the Company's registered
office is 1000, St-Antoine Street West, Suite 711, Montr€alebec, Canada. The Company's shares are listed on the
TSX Venture Exchang

SUMMARY OF ACCOUNTING POLICIES
Overall considerations and first-time adoption 6IFRS

The consolidated financial statements have been prepaied accounting policies specified by those IFRS that are in
effect at June 30, 201

The significant accounting policies that have been appiiedhe preparation of these financial statements are
summarized belo

These accounting policies have been used throughout aidsepresented in the consolidated financial statements,
except where the Company has applied certain accountingigml exemptions and exceptions upon transition to
IFRS. The exemptions and exceptions applied by the Compadyte effects of transition to IFRS are presented in
Note 26



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

4.
4.2

4.3

4.4

4.5

4.6

SUMMARY OF ACCOUNTING POLICIES (cont'd)
Basis of evaluation

These consolidated financial statements are prepared tigrhistorical cost method, except for the financial asaet
fair value through profit or loss which are measuaefair value

Presentation of financial statements in accordae with IAS 1

These consolidated financial statements are presenteddandance with IAS 1Presentation of Financial Satements.
The Company has elected to present the consolidédésiment of comprehensive income in a singlerstit

In accordanc with IFRS 1, First-time adoption of international financial reporting standards, the Compan' present
three consolidated statements of financial position ifii$ IFRS consolidated financial statements. In futurequs,
IAS 1 requires two comparative periods to be presented ®ictnsolidated statements of financial position, only in
certain circumstances.

Currency for operation and presentation

The consolidated financial statements are presented indi@mcurrency, which is also the operational currency ef th
Company

Basis of consolidation

The Company's consolidated financial statements coraelithose of the Company and the participation in an
associate. The Company owns 29.88% of the shares of thei@ss(i00% on June 30, 2011 and July 1st, 2010). The
associate's reporting date is Februan

Jointly controlled exploration and evaluation actiities and investment in associates

The operation of some joint ventures involves the use of #seta and other resources of the venturers rather than the
establishment of a corporation, partnership or otheryentit a financial structure that is seperate from the vemsure
themselves. Each venturer uses its own property, plant qaghment. It also incurs its own expenses and liabilities
and raises its own finance, which represent its obligations

Where the Company's activities are conducted throughlyoatntrolled exploration and evaluation activities, the
consolidated financial statements include the assetshika€ompany controls and the liabilities that it incurs ie th
course of pursuing the joint operation, and the expensdghbaCompany incurs and its share of the income that it
earns from the joint operation.

Associates

Associates are those entities over which the Company is tabkxert significant influence but which are neither
subsidiaries nor interests in a joint venture. Investmangssociates are initially recognized at cost and subseiyue
accounted for using the equity method. Any goodwill or atihent of the fair value attributable to the Company's
interest in an associate is included in the amoesdgnized as an interest accounted for usingghiyemethoc

The carrying amount of the interest in an associate is ise@ar decreased to recognize the Company's share of the
profit or loss and other comprehensive income of the assoa@justed where necessary to ensure consistency with the
accounting policies of the Compa



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

4.
4.6

4.7

SUMMARY OF ACCOUNTING POLICIES (cont'd)
Jointly controlled exploration and evaluation actiities and investment in associates (cont'd)

Unrealized gains and losses on transactions between thpa&ynand its associate are eliminated to the extent of the
Company's interest in the ent

Investment in the associate is tested for impairment, at mg@my's point of view when there is evidence that the
financial asset is impaire

Financial instruments

Financial assets and financial liabilities are recognizdien the Company becomes a party to the contractual
provisions of the financial instrument. Financial asseis financial liabilities are measured initially at fair val plus
transactions costs, except for financial assets and fiablbilities carried at fair value through profit or lgsshich

are measured initially at fair vall

Financial assets are derecognized when the contractims igjthe cash flows from the financial asset expire, or when
the financial asset and all substantial risks @&wehrds are transferre

A financial liability is derecognized when it istexguished, discharged, cancelled or when it espire
Financial assets and financial liabilities are riead subsequently as described below.
Financial assets

For the purpos: of subsequel measuremer financia asset are classifiec into the following categorie upor initial
recognition

- Loans and receivables;
- Financial assets at fair value through profit @slo

The category determines subsequent measurement and whetheesulting income and expense is recognized in
profit or loss or in other comprehensive income. All incomad e&expenses relating to financial assets that are
recognized in profit or loss are presented withimaRce costs or Finance incol

Loans and receivables

Loans and receivables are non-derivative financial asgéidixed or determinable payments that are not quoted in an
active market. After initial recognition, these are meaduat amortized cost using the effective interest methas, le
provision for impairment. Discounting is omitted where #féect of discounting is immaterial. The cash, guaranteed
investment certificates and other receivablesifitdl this category of financial instrumet

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss inelfidancial assets that are either classified as heldréatitig
or that meet certain conditions and are designated at fhiewarough profit or loss upon initial recognition. Thetdid
shares are classified in this categ

Assets in this category are measured at fair valtiegains or losses recognized in profit or loss.

10



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

4.
4.7

SUMMARY OF ACCOUNTING POLICIES (cont'd)
Financial instruments (cont'd)
Impairment of financial assets

All financial assets, except for those at fair value thropgbfit or loss, are subject to review for impairment at lestst
each reporting date. Financial assets are impaired whea ithany objective evidence that a financial asset or a group

of financial assets is impaire
Objective evidence of impairment could include:

- significant financial difficulty of the issuer opanterparty;
- default or delinquency in interest or principal pents; or
- it becoming probable that the borrower will entankruptcy or financial reorganization.

Individually significant receivables are considered fopairment when they are past due or when other objective
evidence is received that a specific counterparty will diéfampairment of receivables would be presented in piafit
loss within Other revenues and expenses, if afpitic

Financial liabilities

The Company's financial liabilities include tradelahe liability component of the convertible detga.
Financial liabilities are measured subsequenthnatrtized cost using the effective interest method.
All interest-related charges are reported in prafitoss within Finance cos

Compound financial instruments

The component parts of compound financial instrumentsvedible debenture) issued by the Company are classified
separately as financial liabilities and equity in accomamwith the substance of the contractual arrangement and the
definitions of a financial liability and an equity instrumte The conversion option that will be settled by the exclgang
of a fixed amount of cash for a fixed number of the Company's @guity instruments is classified as an equity
instrument

At the date of issue, the liability component is recognizethat value, which is estimated using the prevailing market
interest rate for similar non convertible instruments. Saduently, the liability component is measured at amattize
cost using the effective interest method untilmggished upon conversion or at matu

The value of the conversion option classified as sharehgldquity is determined at the date of issue by deducting the
amount of the liability component from the fair value of thengound instrument as a whole. This amount is
recognized in equity, net of income tax effects, and is nbssquently remeasured. When and if the conversion option
is exercised, the shareholders' equity component of ctibhleedebenture will be transferred to share capital. If the
conversion option remains unexercised at the maturity ditee convertible debenture, the equity component of the
convertible debenture will be transferred to contributedphis. No gain or loss is recognised upon conversion or
expiration of the conversion opti

A deferred tax liability is recorded for any timing differegs from the initial recording of total equity and of liahyli
component. The deferred tax is recorded at the carrying ata@f the equity component. Subsequent changes of the
deferred tax liability are recorded in the statemmphof comprehensive incor

11



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

4.
4.7

4.8

4.9

SUMMARY OF ACCOUNTING POLICIES (cont'd)
Financial instruments (cont'd)

Transaction costs related to the issue of the convertibbentere are allocated to the liability and equity composent
in proportion to the inital carrying amounts. Transactiasts related to the equity component are recognized djrectl
in equity. Transaction costs related to the liability comeit are included in the carrying amount of the liability
component and are amortized over the lives of ttiwertible debenture using the effective interesthod

Loss per share - basic and diluted

Basic loss per share is calculated by dividing the losshaitable to ordinary equity holders of the Company by the
weighted average number of ordinary shares outstandiriggitire period. Diluted earnings per share is calculated by
adjusting loss attributable to ordinary equity holdersta Company, and the weighted average number of ordinary
shares outstanding, for the effects of all dilutive pot@ntirdinary shares, which include options, warrants and the
convertible debenture. Dilutive potential ordinary slsasball be deemed to have been converted into ordinary shares
at the beainnina of the period or, if later, at tlege of issue of the potential ordinary shi

For the purpose of calculating diluted loss per share, aityestiall assume the exercise of dilutive options and
warrants of the entity. The assumed proceeds from theseiinshts shall be regarded as having been received from
the issue of ordinary shares at the average market pricedofary shares during the period. The convertible debenture
is antidilutive when its interest (after tax deductions anlder variations of revenues and expenses) per share that
could be obtained when converted exceeds the basic incomghpee. For the years presented, the diluted loss per
share is equal to the basic loss per share as a result of théilative effect of the outstanding options, warrants and
the convertible debenture as exnlained in Not

Tax credits and credit on duties
Tax credits

The Company is entitled to a refundable tax credit on quaiexpenditures incurred. The refundable tax credit may
reach 35% or 38.75% of qualified exploration expenditumiined. The exploration tax credits are recognized against
the costs incurre

Credit on duties

The Company is entitled to a refundable credit otied for losses under tivining Tax Act . This refundable
credit on duties for losses is applicable on eligible exgiion costs incurred in the Province of Quebec at a rate of
15% and 16% and is recognized against the expboratist incurres

12



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

4, SUMMARY OF ACCOUNTING POLICIES (cont'd)
4.10 Exploration and evaluation assets

Exploration and evaluation expenditures are costs induméhe course of initial search of mineral resources before
the technical feasability and commercial viability of edting a mineral resource are demonstrable. Costs incurred
before the legal right to undertake exploration and evalnadctivities are recognized in profit or loss when they are
incurred

Once the legal right to undertake exploration and evalnaidivities has been obtained, all costs of acquiring nainer
rights, expenses related to the exploration and evaluationining properties, less refundable tax credits and tsedi
on duties related to these expenses, are capitalized azratiph and evaluation assets. Expenses related to ekiplora
and evaluation include topographical, geological, gentbal and geophysical studies, exploration drilling, tieing,
sampling and other costs related to the evaluation of thenteal feasibility and commercial viability of extractirag
mineral resource. The various costs are capitalized on peptypby-property basis pending determination of the
technical feasibility and commercial viability of extra@y a mineral resource. These assets are recognized as
intangible assets and are carried at cost less any acceuipairment losses. No depreciation expenses are
recognized for these assets during the exploratimhevaluation phas

Whenever a mining property is considered no longer viahlés abandoned, the capitalized amounts are written down
to their recoverable amounts, the difference is fhemediately recognized in profit or lo

When technical feasibility and commercial viability of eagting a mineral resource are demonstrable, exploratidn a
evaluation assets related to the mining property are tearesf to property and equipment in Mining assets under
constructior Before the reclassificatior exploratior anc evaluatiol asset are teste( for impairmen (Se¢ Note 4.13

and any impairment loss is recognized in profitoss before reclassificatic

To date, neither the technical feasibility nor the comnareiability of extracting a mineral resource has been
demonstrate:

Although the Company has taken steps to verify title to tha@img properties in which it holds an interest, in
accordance with industry practices for the current stagexplioration and development of such properties, these
procedures do not guarantee the validity of the Companyé&stiProperty titles may be subject to unregistered prior
agreements and non-compliance with regulatory rements

Disposal of interest in connection with option agreement

On the disposal of interest in connection with the optioreagrent, the Company does not recognize expenses related
to the exploration and evaluation performed on the propbytythe acquirer. In addition, the cash consideration
received directly from the acquirer is credited againstib&ts previously capitalized to the property, and the sisrid
recognized as a gain on the disposal of explorati@whevaluation assets in profit or loss.

4.11 Property and equipment
Property and equipment are held at cost less adateduamortization, and accumulated impairmentdsss

Cost includes all costs incurred initially to acquire or stact an item of property and equipment, costs directly

attributable to bringing the asset to the location and dimdinecessary for it to be capable of operating in the manner
intended by management and costs incurred subsequentligdttmanr replace part thereof. Recognition of costs in the

carrying amount of an item of property and equipment ceasenhe asset is in the location and condition necessary
for it to be capable of operating in the mannegrnidied by management.

13



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

4, SUMMARY OF ACCOUNTING POLICIES (cont'd)
4.11 Property and equipment (cont'd)

Upon the transfer of exploration and evaluation assets tpgrty and equipment under Mining assets under
construction, all subsequent expenditures on the congnjcinstallation or completion of equipment and
infrastructure facilities are capitalized within Miningsets under construction. When development stage is ctadple
all assets included in the mining assets undertagi®n category are then transferred to Miningeds.

Amortization is recognized on a straight-line basis to evritown the cost to its estimated residual value, with a
constant charge over the useful life of the aSds. periods generally applicable are as folls

Useful life
Office furniture 10 year
Computer equipment 3 year
Leasehold improvements 3 year

The amortization expense for each period is re@sghas profit or loss.
The residual value, amortization method and udiééubf each asset are reviewed at least at eacmdial year-end.

The carrying amount of an item of property and equipment iectegnized upon disposal or when no future economic
benefits are expected from its use or disposal. The gaingssrdoising from the derecognition of an item of property
and equipment is included in profit or loss whesmitem is derecognize

4.1Z Operating lease agreemen

Leases in which a significant portion of the risks and rewastlownership are retained by the lessor are classified as
operating leases. Payments under an operating lease agedh@ the consolidated statement of comprehensive
income on a straight-line basis over the period of the leRstated expenses, such as maintenance and insurance
expenses, are charged to the consolidated statefenmmprehensive income as incur

4.13 Impairment of exploration and evaluation assets angbroperty and equipment

For the purposes of assessing impairment, assets are gratpthe lowest levels for which there are largely
independent cash inflows (cash-generating units). As atresome assets are tested individually for impairment and
some are tested at a cash-generating unit |

Whenever events or changes in circumstances indicatehtbatarrying amount may not be recoverable, an asset or
cash-generating unit is reviewed for impairm

Impairment reviews for exploration and evaluation asse¢scarried out on a project by project basis, with each
project representing a potential single cash generatititg An impairment review is undertaken when indicators of
impairment arise, but typically when one of thddwling circumstances app

- The right to explore the areas has expired drexpire in the near future with no expectatiomarfewal;
- No further exploration or evaluation expendituirethe area are planned or budgeted;

- No commercially viable deposits have been discovered tlaadecision has been made to discontinue exploration in
the aree

14



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

4.

SUMMARY OF ACCOUNTING POLICIES (cont'd)

4.13 Impairment of exploration and evaluation assets angbroperty and equipment (cont'd)

- Sufficient work has been performed to indicate that theysiag amount of the expenditure carried as an asset will not
be fully recovere(

Additionally, wher technica feasibility anc commerciz viability of extracting a minera resource are demonstrabli
the exploration and evaluation assets of the related mipiogerty are tested for impairment before these items are
transferred to property and equipment.

An impairment loss is recognized in profit or loss for the ammioby which the asset's or cash-generating unit's carrying
amount exceeds its recoverable amount. The recoverablararmban asset or a cash-generating unit is the higher of
its fair value less cost to sell and its value e

An impairment charge is reversed if the asset's or cashrgimg unit's recoverable amount exceeds its carrying
amount

4.14 Provisions and contingent liabilities

Provisions are recognized when present obligations asudt r&fsa past event will probably lead to an outflow of
economic resources from the Company and amounts can beatsdimeliably. Timing or amount of the outflow may
still be uncertain. Provisions are measured at the estdr@tpenditure required to settle the present obligatiogetha
on the most reliable evidence available at the reporting,datluding the risks and uncertainties associated with th
present obligation. Provisions are discounted wthertime value of money is significant.

The Company's operations are governed by government emwiat protection legislation. Environmental
consequences are difficult to identify in terms of amoutitsetable and impact. As of the reporting date, management
believes that the Company’s operations are in compliantle edrrent laws and regulations. Site restoration costs
currently incurred are negligible. When the technical ifteiity and commercial viability of extracting a mineral
resource have been demonstrated, a restoration provisibbearecognized in the cost of the mining property when
there is constructive commitment that has resulted front pasnts, it is probable that an outflow of resources
embodying economic benefits will be required to settle tidigation and the amount of the obligation can be
measured with sufficient reliabilit

In those cases where the possible outflow of economic ressuas a result of present obligations is considered
improbable or remote, no liability is recognized|ass it was assumed in the course of a busineskication

All provisions are reviewed at each reporting date and aelju® reflect the current best estimate. As at June 30, 2012,
2011 and July, 2010 there was no provision recorded in the dateted statement of financial positi

4.15 Employee benefits

The cost of short-term employee benefits (those payablemwit2 months after the service is rendered, such as paid
vacation leave and sick leave and bonuses) is recognizdtkipdriod in which the services are rendered and is not
discountec

The cost of bonus payments is recognized in profit or losswmhere is a legal or constructive obligation to make such
payments as a result of past performe
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(in Canadian dollars)

4.

SUMMARY OF ACCOUNTING POLICIES (cont'd)

4.16 Income taxes

Tax expense recognized in profit or loss comprises the sudefdrred tax and current tax not recognized in other
comprehensive income or directly in eqt

Current income tax assets and/or liabilities comprisedtatsigations to, or claims from, fiscal authorities refatito

the current or prior reporting periods, that are unpaid atréporting date. Current tax is payable on taxable profit,
which differs from profit or loss in the consolidated fingadcstatements. Calculation of current tax is based on tax
rates and tax laws that have been enacted or stilsta enacted by the end of the reporting pe

However, since the Company is in exploration phase and hdaaxatble income, tax expense recognized in profit or
loss is currently comprised only of deferred

Deferred income taxes are calculated using the liabilityhme on temporary differences between the carrying amounts
of assets and liabilities and their tax bases. However rofaax is not provided on the initial recognition of gootwi

or on the initial recognition of an asset or liability unlébe related transaction is a business combination or affaxt

or accounting profit.

Deferred tax assets and liabilities are calculated, witlitiscounting, at tax rates that are expected to apply ta thei
respective period of realization, provided theyeamacted or substantively enacted by the end akgherting perioc

Deferred tax assets are recognized to the extent that ibisapte that they will be able to be utilized against future
taxable income. Deferred tax liabilities are alwpysvided for in full

Deferred tax assets and liabilities are offset only whenGbenpany has a right and intention to set off current tax
assets and liabilities from the same taxation aitth

Changes in deferred tax assets or liabilities are recodrazedeferred income tax in profit or loss, except where they
relate to items that are recognized in other comprehensizenie or directly in equity, in which case the related
deferred tax is also recognized in other compréatieriscome or equity, respective

4.17 Equity

Share capital

Share capital represents the amount received on the issl@as. If shares are issued when options and warrants are
exercised, the share capital account also comprises thpeswation costs previously recorded as contributed surplu

In addition, if shares were issued as consideration for tiogiigition of a mineral property or some other form of non-
monetary assets, they were measured at their fair valuedingao the quoted price on the day immediately preceding
the conclusion of the agreement.

Unit placements

Proceeds from unit placements are allocated between shadewarrants issued using the residual method. Proceeds
are first allocated to shares according to the quoted priexisting shares at the time of issuance and any residual in
the proceeds is allocated to warre
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4.

SUMMARY OF ACCOUNTING POLICIES (cont'd)

4.17 Equity (cont'd)

Flow-through placements

Issuance of flow-through units represents in substancesareiof ordinary shares, warrants and the sale of the right to
tax deductions to the investors. When the flow-throughsuaite issued, the sale of the right to tax deductions is
deferred and presented as other liabilities in the conatai statement of financial position. The proceeds redeive
from flow-through units are allocated between share chpitarrants and the liability using the residual method.
Proceeds are first allocated to shares according to theedywtce of existing shares at the time of issuance and the
residual proceeds are allocated to warrants and to thditjalallocating a first amount to warrant measured at fair
value using the Black-Scholes model and any residual, if engllocated to other liability. The liability component
recorded initially on the issuance of shares is reversecenauncement (or intention of renouncement) of the right to
tax deductions to the investors and when eligible expengemeaurred and recognized in profit or loss in reduction of
deferred income tax exnen

Other elements of equity

The shareholder's equity component of the convertible mtebe corresponds to the value attributed to the conversion
option at the date of the issue of the convertible debenttigen conversion option is exercised, the shareholders'
equity component of convertible debenture is tramefl to the share capit

Contributed surplus includes charges related to sharemytivarrants as well the shareholders' equity component of
the convertible debenture, when the option of conversia @ been exercised at the convertible debenture's due
date. When share options and warrants are exertflsedelated compensation cost is transferretidoescapita

Deficit includes all current and prior period retained ii0br losses, minus share issue expenses, deductionstax all
advantages on profit or loss of those share isspense:

4.18 Equity-settled share-based payments

The Company operates equity-settled share-based payitagst fpr its eligible directors, employees and consultants
None of the Company's plans feature any optiona frash settleme

All goods and services received in exchange for the grantngfshare-based payments are measured at their fair
values, unless that fair value cannot be estimated relidbthe entity cannot estimate reliably the fair value of the
goods or services received, the entity shall measure tladiievindirectly by reference to the fair value of the equity
instruments granted. For the transactions with employeé®others providing similar services, the Company measured
the fair value of the services received by refeeciocthe fair value of the equity instruments ogal

All equity-settled share-based payments (except warr@anbsokers) are ultimately recognized as an expense in the
profit or loss or capitalized as an exploration and evatumisset, depending on the nature of the payment with a
corresponding credit to Contributed surplus, in equityuiBgsettled share-based payments to brokers, in respect o
equity financing are recognized as issuance cost of theyemstruments with a corresponding credit to contributed
surplus, in equit
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4, SUMMARY OF ACCOUNTING POLICIES (cont'd)
4.18 Equity-settled share-based payments (cont'd)

The expense is allocated over the vesting year, based oreslteabailable estimate of the number of share options
expected to vest. Non -market vesting conditions are ireduith assumptions about the number of options that are
expected to become exercisable. Estimates are subsaquernsled if there is any indication that the number of share
options expected to vest differs from previous estimates, dumulative adjustment prior to vesting is recognized in
the current period. No adjustment is made to any expensegmémmd in prior period if share options ultimately
exercised are different to that estimated on ve:

4.19 Segmental reporting

The Company presents and discloses segmental informagisedbon information that is regularly reviewed by the
chief operating decision-maker, i.e. the Presidewt the Board of Directo

The Company has determined that there was only one opesa@rgent being the sector of exploration and evaluation
of mineral resource

4.20 Standards, amendments and interpretations to existing stadards that are not yet effective and have not been
adopted early by the Company

At the date of authorization of these consolidated findnstatements, certain new standards, amendments and
interpretations to existing standards have been publibédre not yet effective, and have not been adopted early by
the Compan:

Management anticipates that all of the pronouncementdbwiidopted in the Company's accounting policy for the first
period beginning after the effective date of the pronourem@minformation on new standards, amendments and
interpretations that are expected to be relevant to the @ayp consolidated financial statements is provided below
Certain other new standards and interpretations have Isseled but are not expected to have an impact on the
Company's consolidated financial statems

Management has not yet assessed the impact that those aprgadare likely to have on the consolidated financial
statements of the Compa

IFRS 9, Financial instruments

The International Accounting Standards Board ("IASB") sito replace IAS 39Financial Instruments: Recognition

and Measurements in its entirety. The replacement standards (IFRS 9) is bisisiged in phases. To date, the chapters
dealing with recognition classification, measurement dedecognition of financial assets and liabilities haverbee
issued. These chapters are effective for annual periodariag on or after January 1, 2015. Further chapters dealing
with impairment methodology and hedge accountirgstifl being developed.

Management does not expect to implement IFRS 9 until all sfcihapters have been published and it can
comprehensively assess the impact to all cha

IFRS 10, Consolidated Financial Statements

IFRS 10 replaces IAS 27Consolidated and Separate Financial Satements ,and SIC 12,Consolidation-Special
Purpose Entities. It revised the definition of control together with accompimg guidance to identify interest in a
subsidiary. However, the requirements and mechanics odatigiation and the accounting for any non-controlling
interests and changes in control remain the ¢
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4, SUMMARY OF ACCOUNTING POLICIES (cont'd)

4.20 Standards, amendments and interpretations to existing stadards that are not yet effective and have not been
adopted early by the Company (cont'd)

IFRS 11, Joint Arrangements

IFRS 11 replaces IAS 31 Interests in Joint Ventures. It aligrore closely the accounting by the investors with their
rights and obligations relating to the joint arrangememt. addition, IAS 31's option of using proportionate
consolidation for joint ventures has been eliminated. IFRSow requires the use of the equity accounting method,
which is currently used for investments in assesi

IFRS 12,Disclosure of Interestsin Other Entities

This new and comprehensive standard established diselesquirements for all forms of interests in other entities.
This include subsidiaries, joint arrangements, assagiated unconsolidated structured entities, which used to be
previously in each individually applicable stand

IFRS 13,Evaluation of fair value

This amendment aims to clarify the definition of the fairuelto provide guidelines on the valuation of the fair value
and to improve the requirements regarding information tpfexided relating to the valuation of the fair value. These
chapter are affective for annual periods beginoin@r after January 1, 20:

5. CRITICAL ACCOUNTING ESTIMATES, JUDGMENTS AND ASSU MPTIONS

Wher preparin( the consolidate financia statement managemel undertake a numbe of judgments estimate anc
assumptions about recognition and measuremensefsdiabilities, income and expenses. The actsllts are likel

to differ from the judgments, estimates and assumptionsengdmanagement, and will seldom equal the estimated
results. Information about the significant judgmentsinestes and assumptions that have the most significantteffec
the recognition and measurement of assets, ligsilincome and expenses are discussed k

Impairment of property and equipment and exploration and evaluation assets

Determining if there are any facts and circumstances itidigampairment loss or reversal of impairment losses is a
subjective process involving judgment and a nundb@stimates and interpretations in many ci

When an indication of impairment loss or a reveodan impairment loss exists, the recoverable arnofithe

individual asset or cash-generating units must be estinétetesting an individual asset or cash-generating units f
impairment and identifying a reversal of impairment losseanagement estimates the recoverable amount of the asset
or the cash-generating unit. This requires management tke ns@veral assumptions as to future events or
circumstances. These assumptions and estimatssigiet to change if new information becomes alsbel:

The total write-off of exploration and evaluation assetogrtized in profit or loss amounts to $402,637 for the year
ended June 30, 2012 ($361,889 for the year ended June 30), 20 Baleine, Koala, Hipo and other properties. No
reversal of impairment losses has been recognized for gatieg periods. No impairment losses of the property and
equipment has been recognized for the years enoed3D, 2012 and 20:
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5.

CRITICAL ACCOUNTING ESTIMATES, JUDGMENTS AND ASSU MPTIONS (cont'd)

For the other properties, no testing for impairment was ootetl despite the fact that the carrying value of the

company's net asset is superior to its market capitalizadiod despite the fact that no significant fieldwork was

undertaken on certain properties during the year. Managejueged that there was no testing for impairment required
this year on those properties because despite an unfateurtadnge of the overall climate of the sector as well as the
general situation of the economy that have had an impactendmpany's capacity to raise additional capital in order
to pursue its exploration activities, coupled with a deseem the share price, the company has sufficient funds to
respect its short term obligations and has both the interatitd capacity to keep these properties until the economic
context improves and the company can this pursue exploraivities on thus properties after raising additional

capital

Share-based payments

The estimation of share-based payment costs rextlieeselection of an appropriate valuation moddl@nsideratio

as to the inputs necessary for the valuation model chosen Cimpany has made estimates as to the volatility of its
own share, the probable life of share options and warramtsted and the time of exercise of those share options and
warrants. The model used by the Company is thekBfatoles valuation mod

Recognition of deferred income tax assets and measment of income tax expense

Management continually evaluates the likehood that itsemlefl tax assets could be realized. This requires
management to assess whether it is probable that suffigigable income will exit in the future to utilize these losse
within the carry-forward period. By its nature, this assesst requires significant judgment. To date, management ha
nol recognize any deferre( tax asset in exces of existin¢ taxabl¢ temporar difference expecte to revers: within

the carry-forward perio

JOINTLY CONTROLLED EXPLORATION AND EVALUATION ACTIV  ITIES

The Company jointly controls three of its exploration an@dle&tion assets with other mining exploration companies.
The amounts recorded in Exploration and evaluagsets, for those properties, are equal to iteshahose asset

- Aquilon: The Company controls 40% and Golden Tagdreces Ltd 60%.
- Cheechoo & Sharks : The Company controls 40% ardeBdv/alley Mines Ltd. 60%.
- Upinor: The Company controls 50% and Dios Explaminc. 50%.

Informations related to the share of the Company in thosgljocontrolled exploration and evaluation activitiesg ar
provided in Note 1(
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7. OTHER RECEIVABLES

Advances to directors, without interest
Advances to a listed company, 1% monthly interest

Advances to an associate, without interest or paymian

Advances to a listed company, without interestaympent
plar

8. INVESTMENTS

Guaranteed investment certificate from a Canadrem€ial

institution bearing interest varying between 198@&nd

1.45%, redeemable at any time with no penalty, maturing

on May 8, 2013
Listed shares

As at June 3 As at June 3 As at July 1s
201z 2011 201(
$ $ $
2 000 - 12
9020 17 718 32 689
56 090 - -
- 722 -
67 11( 18 44( 32 70

As at June 30

As at June 30

As at July 1st,

2012 2011 2010
$ $ $
300 610 - 752 550
89 765 371 289 802 671
390 37! 371 28! 1555 22.
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9.

PROPERTY AND EQUIPMENT

Gross carrying amout
Balance at June 30, 2011 and 2012

Accumulated depreciation

Balance at June 30, 2011
Amortization

Balance at June 30, 2012

Carrying amount at June 30, 2012

Gross carrying amout
Balance at June 30, 2010 and 2011

Accumulated depreciation

Balance at June 30, 2010
Amortization
Balance at June 30, 2011

Carrying amount at June 30, 201

Carrying amount at July 1st, 2010

All amortization expenses are presenteBrioperty and equipment amortization.

Computer Leaseholc
Office furniture equipment improvements Total
$ $ $ $

36 683 19 960 5133 61776
31455 18 951 5133 55539
903 303 - 1206
32 358 19 254 5133 56 745

4 32¢ 70€ - 5 03]
36 683 19 960 5133 61776
30552 15213 3625 49 390
903 3738 1508 6 149
31 455 18 951 5133 55 539

5 22¢ 1 00¢ - 6 237

6 131 4745 1 50¢ 12 38¢
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10. EXPLORATION AND EVALUATION ASSETS

Mining rights

(& Aquilon
(b) Tilly
(c) Pontax
(d) Murdoch

(e) Cheechoo &

Sharks
(f) Kukames

(g) Pontax-Lithium

(h) Upinor
() Baene (1)
(m) Koala (1)
(p) Hipo ()

Exploration and evaluation expenses

(& Aquilon
(b) Tilly
(c) Pontax
(d) Murdoch

(e) Cheechoo &

Sharks
(f) Kukames

(g) Pontax-Lithium

(h) Upinor

() Baene (1)

(m) Koala (1)

(n) Nasa

(0) AAA

(P) Hipo (v
Others (1)

TOTAL

Asat June 30, Asat June 30,
2011 Additions Disposal Write-off 2012
$ $ $ $ $
30 346 - - - 30 346
91 998 - (91 998) - -
238 683 6470 - - 245 153
120 144 - (120 144) - -
37 146 37 - - 37183
155 077 984 - - 156 061
2802 - (2802) - -
62 731 6 765 - - 69 496
16 290 - - (16 290) -
11640 - - (11 640) -
- 7 749 - (7 749) -
766 857 22 005 (214 944) (35679) 538 239
As at June 30, Tax creditsand Asat June 30,
2011 Additions Disposal Write-off credit on duties 2012
$ $ $ $ $
1184581 40 749 - - (24 737) 1210593
1150074 - (1150 074) - - -
2753621 64 753 - - (23 797) 2794577
249 680 - (249 680) - - -
132811 82672 - - (30374) 185109
478 985 - - - - 478 985
118083 - (118 083) - - -
266 132 - - - - 266 132
74 879 180 898 - (185 679) (70 098) -
5054 41611 - (30 540) (16 125) -
57635 47 844 - - (18 540) 86 939
10054 16 831 - - (6 523) 20 362
- 153 653 - (94 112) (59 541) -
- 85353 - (56 627) (28 726) -
6 481 589 714 364 (1517 837) (366 958) (268 461) 5042 697
7 248 446 736 369 (1732 781) (402 637) (268 461) 5580 936
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10. EXPLORATION AND EVALUATION ASSETS (cont'd)

Mining rights
As at June 30, As at June 30,
2010 Additions Write-off 2011
$ $ $ $
(& Aquilon 15 346 15 000 - 30 346
(b) Tilly 75 147 16 851 - 91 998
(c) Pontax 228 622 10 061 - 238 683
(d) Murdoch 108 251 11 893 - 120 144
(e) Cheechoo & -
Sharks 3760 33386 37 146
(f) Kukames 143 365 11712 - 155077
(g) Pontax-Lithium 1768 1034 - 2802
(h) Upinor 62 239 492 - 62 731
(i) Cognac (1) 13 566 - (13 566) -
() Phoenix (1) 20000 - (20 000) -
(k) MTK (1) 10 000 624 (10 624) -
() Baeine - 16 290 - 16 290
(m) Koala - 11 640 - 11 640
Others (1) 2041 - (2041) -
684 105 128 983 (46 231) 766 857
Exploration and evaluation expenses
Asat June 30, Tax credits and Asat June 30,
2010 Additions Write-off credit on duties 2011
$ $ $ $ $
(& Aquilon 693 767 503 553 - (12 739) 1184 581
(b) Tilly 1150074 - - - 1150 074
(c) Pontax 2 274 469 571881 - (92 729) 2753621
(d) Murdoch 249 680 - - - 249 680
(e) Cheechoo &
Sharks 6913 126 708 - (810) 132 811
(f) Kukames 478 681 304 - - 478 985
(g) Pontax-Lithium 135 458 3060 - (20 435) 118 083
(h) Upinor 266 132 - - - 266 132
(i) Cognac (1) 83835 - (83 835) - -
() Phoenix (1) 63 264 2241 (65 505) - -
(k) MTK (1) 13 360 43515 (56 875) - -
() Baeine - 80 053 - (5174) 74 879
(m) Koala - 6 090 - (1 036) 5054
(n) Nasa - 57 768 - (133) 57 635
(0) AAA - 10054 - - 10054
Others (1) - 109 443 (109 443) - -
5415633 1514670 (315 658) (133 056) 6 481 589
TOTAL 6 099 738 1643 653 (361 889) (133 056) 7 248 446

All write-off expenses are presented in Write-off of exploration and evaluation assets in the consolidated statement of

comprehensive income.

(1) During the period, management wrote-off the mining rights and exploration and evaluation expenses for the Baleine, Hipo, Koala and Other
properties (Cognac, Phoenix, MTK and Others in 2011) for the following reasons. Abandonment of mining rights, and insignificant results
followina exploration fieldwork.
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10. EXPLORATION AND EVALUATION ASSETS (cont'd)

(@)

(b)

()

(d)

Aquilon
This 104 claims gold property is located near tAell hydro-electric complex in the James Bay aree) (Q

In 2004, the Company signed a formal agreement with GoldgnRessources Ltd. ("Golden Tag") and Soquem

Inc. ("Soquem") relating to this property. According to igreement, Golden Tag completed, in May 2011, the
acquisition of 60% stake in the property. The Company has ad@% stake in the property and Soquem has a
1% NSR ("Net Smelter Return

On October 22, 2010 (amended in 2012), the Company and Gdldgisigned an agreement in which Sirios is
to pay $15,000 to Golden Tag (completed) at the signing oatireement as well as to incur over $600,000 in
expenditures on the property before June 15, 2013, in oad@rctease the ownership of the Company in the
property from 40% to 50%. Golden Tag will remain operator loé future 50/50 joint venture and retain a
casting vote in all management decisi

Tilly

Located 30 km west of the LG-4 complex located in the JamesaBag (Qc), this property is held at 100 % by
the Company and consists of 101 claims coveringdpare kn

The property is host to a major polymetallic hydrothermaitegn Mo-Cu (Ag-Au-Bi) discovered by Sirios in
1997 into an Archean tonalitic compl

On Octobe 7, 2011 the Compan' signec ar agreemer with ar associat company to transfe this property in
exchange of 6,210,360 shares, for a value of $]072

Pontax

In 2005, the Company acquired, in a partnership with Diosl&gtion Inc. ("Dios"), the Pontax property. This
property is located in the James Bay area ancetbtbd4 claim:

In August 2012, Sirios and Dios cancelled their initial a&grent in order to create two distinct properties with
each company wholly-owning one property. The Pontax ptgpeholly-owned by Sirios, now consists of 128

claims including two main non-contiguous blocks of 74 andcldms. Morever, Sirios will keep exclusive

rights on all substances other than diamonds on one claiththyeDios, and Dios will keep exclusive rights on
diamonds on six claims held by Siri

Murdoch

The Murdoch copper-nickel property is located 150 km sodtKwujjuaq and 230 km north of Schefferville
(Qc). The property consist of 169 claims covering 80 squaneakd is held at 50% by the Company and 50%
by Freewest Resources Canada

On October 7, 2011, the Company signed an agreement withsagiate company, to transfer this property in
exchange of 1,849,120 shares, for a value of $28¢
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10. EXPLORATION AND EVALUATION ASSETS (cont'd)

()

(f)

(9)

(h)

(i)

0

Cheechoo & Sharks

The Cheechoo project is comprised of the Cheechoo and Shalttroperties and is own by the Company
(40%) and Golden Valley Mines Ltd. (60%). The property cetssof 242 claims covering 12,200 acres in three
distincts blocks with two of them adjoining the Eleonore dyaleposit owned by Goldcorp. It is located at
approximately 3 km east of the main Goldcorp Eleonore prgpapproximately 13 km east of the discovery
area which is itself located 320 km north of MatadéOc).

On June 15, 2012, the Company signed an agreement with Gdlakgy Mines Ltd. The agreement allows

Sirios to increase its interest to 45% by undertaking fiedwfor a minimum of $800,000 by the end of 2012.
Moreover, the completion of this program gives Sirios udtihe 15, 2013 the possibility to inform Golden
Valley of its intent to acquire the total remaining 55% ietstr from Golden Valley. In that case, Sirios would
have to pay or issue to Golden Valley the lesser of 9.9% ofhtes capital or $1M in cash or shares by
December 31, 2013, and NSR relevant to gold mineral produtgng between 2.5% and 4% depending on
the price of gold as well as a 4% NSR from all mineral produciseah. Sirios would also have to undertake
$4.2M in exploration work and pay $500,000 in casin shares to Golden Valleyv over a period ofé¢hyears

Kukames

This gold property, owned at 100 % by the Company, consistgl@fclaims covering approximately 70 square
km. It is located approximately 25 km southeaghefEleonore gold deposit owned by Goldc

Pontax-Lithium

In 2005, the Company acquired, in a partnership with Dios,Rbntax property. Following a lithium discovery,
en 2009, the company formed a new property by subdividednar89 claims specific to lithium, equally held
with Dios, with Sirios as the operai

On October 7, 2011, the Company signed an agreement withsaciate company, to transfer this property in
exchange of 604,425 shares, for a value of $12(

Upinor

The Upinor uranium property consists of 315 claims coveangund 160 square km and is equally owned
(50%) by the Company and Dios Exploration Inc. It is locatetkas than 30 km north of the Opinaca North
project and at about 50 km south of the all-weallrans-Taiga road, James Bay, Que

In September 2009, the Company gave a notice to its partrees that it will not contribute for the renewal of
certain claims of the property and that it wished to reseheeright to start or not a dilution process on some
other central claims depending on its future paguaiton in fieldwork campaign

Cognac

This copper-gold property consists of 133 contiguous daimvering an area of 66 square km and is located in
the James Bay area, at around 15 km northwest of the Cardapieservoir, and at approximately 50 km from
the Brisay hydroelectric complex. It is held at ¥®08y the Compan

Phoenix

The Phoenix property consists of 30 claims anddated in the Chibougamau region.
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10. EXPLORATION AND EVALUATION ASSETS (cont'd)
(k) MTK
The MTK property consists of 31 claims and is ledkin the Chibougamau region.
(I) Baleine
Located near the Great Whale River, this propestsists of 152 claims.
(m) Koala
Located near the Robert Bourassa Reservoir, thizgoty consists of 97 claims.
(n) et (0) Nasa et AAA

The Nasa and AAA projects are conceptual projects in aresdshdve barely been explored, if not explored at
all, in James Bay, Quebec. They are incubators for new fudtmgects and will eventually be subject to claim
acquisition by Siriot

(p) Hipo

The Hipo property consists of 63 claims separated in threeauajacent blocks located at around 50 km south
of the LG-4 hydroelectric complex in James Bay, Quebec. Tlopgrty is centered on a volcano-sedimentary
belt that has undergone little or no exploratiotilurow. It is held at 100% by the Compa

11. LEASES
The Company's future minimum operating lease pajsree as follows:

Minimum lease payments due

Within 1 year 1to 5 years Total
June 30, 2012 17 571 16 107 33678
June 30, 2011 17 955 33678 51 633
July 1st, 2012 17 881 51 633 69 514

The Company leases its offices under a lease agpit May 30, 2014.

Lease payments recognized as an expense during the permghtaio $17,571 ($17,955 on June 30, 2011 and
$17,881 on July 1st, 2010). This amount consists of minimaasé payments. The Company's operating lease
agreements do not contain any contingent rent clauseswamptions or escavation clauses or any restrictions,
such as those concerning dividends, additional, detat further leasin

12. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

On June 30, 2012, the Company holds a 29.88% voting and eqtétest in Khalkos. The investment is accounted

for using the equity method since January 2012. Khalkos hapa@rting date of February 28. This date was chosen
to allow the personnel to adequately meet filing deadlimesyder not to conflict with other administrative tasks at

the same time of year. Shares of Khalkos are listed on the T&Xure Exchange. On June 30, 2012, the fair value
of the participation is amount to $512,4
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12.

13.

14.

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD ( cont'd)

The aggregate amount of the associate can be sumschais follows:

June 3
2012
$
Asset: 2 987 058
Liabilities 202 539
Profit/Los: (663 314)
Profit/Loss attribuable to the Company (435 046)

The Company has not incurred any contingent liabilities thren commitments relating to its investments in this
associatt

Owenrship dilution

During the period ending June 30, 2012, Khalkos issued shagart of its Initial Public Offering as well as for
acquisition of mining properties. These issuances reduttehe decrease of the Company's ownership of Khalkos
from 100% to 63,59%. On January 16, 2012, the Company aneduthe distribution of 6,086,338 common shares
of its subsidiary, Khalkos, to its shareholders registerg@t January 25, 2012. Each shareholder of Sirios received
one share of its subsidiary for each 20 common shares heldhef Gompany. A total amount of
$1,338,994 representing the fair value of the shares wéisatied from the Company's share capital as reduction of
the stated capital. The carrying value of the distributedret was $1,022,916 and an amount of $316,078 was
recorded in the consolidated statement of comprehensogaria as gain on the distribution of subsidiary's shares.
The distribution resulted in the decrease of Sivesership of Khalkos down to 29,8¢

TRADE AND OTHER LIABILITIES

June 3( June 3( July 1st
2012 2011 2010
$ $ $
Trade accounts 178 863 634 508 219 222
Other liabilities 68 524 95 258 16 982
247 38’ 729 76¢ 236 20:

CONVERTIBLE DEBENTURE

The debenture with a nominal value of $150,000, bearing aninterest of 12% (effective rate of 27%), payable
each semester in cash or in common shares if half-yearlyhidne grice, does not exceed $0.18 for the first year and
$0.22 for the second and third years, maturing November 20illreimbursable in cash or common shares, at the
Company's option. The debenture is convertible at the opatiothe holder into common shares and warrants, at
conversion prices varying between $0.10 and $0et Elpare

On November 14 2011, the Company reimbursed the convedéfenture by issuing $150,000 worth of shares. As
specified in the original terms of the debenture, a total,608,000 shares were issued at a price of $0.05 per share,
in addition to a cash payment of $9,074 for acciin&stest

28



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

15. EQUITY

15.1 Share capital
The share capital of the Company consists of fudlid common and preferred shares.
Authorized

Unlimited number of common shares without par value, votpayticipating, dividend as declared by the Board of
Directors

Unlimited number of preferred shares, issuable in one oersdseries, composed of the number of shares, rights,
liens, conditions and restrictions as determined befaasisce by resolutions of directors of the Company, without
par value. The preferred shares, serie A, are redeemalfle &ampany’s option at their issuance price, non-voting
and not entitled to dividenc

Number of shares

201z 2011
Shares issued and fully paid at beginning of theode 118 726 758 92 077 920
Private placements (a) - 7 753 332
Flow-through private placements (a) - 18 895 506
Reimbursement of the convertible debenture (b) 3 000 000 -
121 726 758 118 726 758
Preferred shares, Serie A (c) 100 000 100 000
Total shares issued and fully paid at the end @p#rioc 121 826 758 118 826 758

(a) On March 23, 2011, the Company completed the closing of aamiplacement. An amount of $528,300 was
subscribed and is composed of 3,854,444 A Units, at a pri¢® @80 each, and 1,511,668 B Units, at a price of
$0.12 each. Each A Unit is composed of one common share andamant. Each B Unit is composed of one
common flow-through share and one quarter of aamh

Amounts of $38,544, for A Units, and $21,088, for B Unitsated to warrants, were recorded as an increase in
contributed surplus. An amount of $39,379, related to thkility component, was recorded in trade and other
liabilities, in the consolidated statement of finah position

On May 5, 2011, the Company completed the closing of a priptaeement. An amount of $300,960 was
subscribed and is composed of 325,555 A Units, at a price @f%@ach, and 2,263,838 B Units, at a price of
$0.12 each. Each A Unit is composed of one common share andamant. Each B Unit is composed of one
common flow-through share and one quarter of aamé

Amounts, related to warrants, of $3,255, for A Units, and,$2@ for B Units, were recorded as an increase in
contributed surplus. An amount of $61,520, related to takility component, was recorded in trade and other
liabilities, in the consolidated statement of fingxh position

On June 23, 2011, the Company completed the closing of atprplacement. An amount of $1,833,600 was
subscribed and is composed of 3,753,333 A Units, at a prick0d¥9, and 15,120,000 B Units, at a price of
$0.10. Each A Unit is composed of one common share and onemtaffach B Unit is composed of one
common flow-through share and one quarter of aamh
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15.1 Share capital (cont'd)

Amounts, related to warrants, of $35,733, for A Units, an@%244, for B Units, were recorded as an increase
in contributed surplus. An amount of $95,258, related to lthleility component, was recorded in trade and
other liabilities, in the consolidated statementimdincial positior

(b) On November 14 2011, the Company reimbursed the converibbeEnture by issuing $150,000 worth of
shares. As specified in the original terms of the debentutetal of 3,000,000 shares were issued at a price of
$0.05 each, in addition to a cash payment of $9f67dccrued intere:

(c) An amount of $50,000 was subscribed at issuancd,00,000 preferred shares, at a price of $0.50 share.
15.2 Warrants

Outstanding warrants entitle their holders to stibedo an equivalent number of ordinary share$okmws:

2012 2011
Weighted Weighted
Number of  average exercis Number of average exercis
warrants price warrants price
$ $
Balance, at beginning 15 886 010 0,14 13 351 554 0,18
Granted - - 13 706 010 0,14
Expired (3 408 800) 0,15 (11 171 554) 0,14
Balance, at the e 12 477 21 0,1¢ 15 886 01 0,14

During the reporting period ended June 30, 2014 Gbmpany issued 1,228,800 brokers' warrants aadgnanint o
$24,576 was recorded in issuance cost of units. When gratttedair value of the brokers' warrants, based on the
fair value measured indirectly, by reference to the faiueabf the equity instruments granted; the fair value of
services received cannot be estimated reliably. The fadirewaas recorded as an increase of the contributed surplus
and issuance cost of units. The fair value of the brokerstamarof $0.02 was estimated using the Black-Scholes
model and based on the followina assumpti

2011
Average share price at date of issuing $0.0¢
Risk-free interest average rate 1.7%
Expected average life 1yea
Expected wheighted volatility 62%
Expected dividend yield 0%
Average exercise price at date of issuing $0.0¢

The underlying expected volatility was determined by refiee to historical data of the Company's shares over one
year
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15.2 Warrants (cont'd)

On June 30, 2012, the number of outstanding wariiargs follows:

Number Exercise price Expiration date
2012 2011 $

640 000 0,18 September 2011
810 000 0,18 November 2011
730 000 0,17 December 2011

4 232 362 4 232 362 0,14/0,18 March 2012/March 2013

891 515 891 515 0,14/0,18 May 2012/May 2013
1228 800 0,09 June 2012
7 353 333 7 353 333 0,14/0,1! June 2012/June 2013

12 477 21 15 886 01

16. EMPLOYEE REMUNERATION
16.1 Employee benefits expense

Employee benefits expense recognized for emplogeefiis are analyzed below:

2012 2011
$ $
Salaries and benefits 203 965 293 568
Share-based payments 52 085 50 478
256 05! 344 04¢

Less: salaries and share-based payments capitali#egloration and (90 536) (154 254)
evaluation asse

Employee benefits expense 165514 189 792

16.2 Share-based payments

The Company has a share-based payments plan for eligit®etdis, employees and consultants. The maximum
number of shares that can be issued pursuantstpldm is limited to 6,000,000 common shares. Thstfimportan
terms of the plan are as follo\

i) the maximum number of shares that can be reserved for a bimgfis limited to 5% of issued and outstanding
shares

i) the maximum number of shares that can be reserved for a ¢ansdluring any 12 months period is limited to
2% of issued and outstanding she

iii) the maximum number of shares that can be reserved for a supplinvestor's relation services during any 12
months period is limited to 2% of issued and outstanding ejamoreover, the options granted may be
exercised by steps over a period of 12 months Hfeegrant, at the rate of 25% per quarter;

iv) the options granted to directors, employees and conssltaaly be exercised by steps over a period of 18
months at the rate of 15% per quarter and 10%eadaly of the grar

The options' term cannot exceed five years. The option eeprice is established by the Board of directors and
may not be lower than the market price of the comsimares at the time of the gr:
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16.2 Share-based payments (cont'd)

All share-based payments will be settled in equity. The Camyphas no legal or constructive obligation to
repurchase or settle the options in ¢

The Company's share options are as follows fop#i®od presented:

201z 2011
Number of Weighted . Number of Weighted .
. average exercis . average exercis
options . options .
price price
$ $
Outstanding, at the beginning 4 471 000 0,17 5 656 000 0,19
Granted 1400 000 0,10 1100 000 0,10
Expired (872 000) 0,36 (2 285 000) 0,20
Outstanding, at the end 4 999 00! 0,12 4 471 00! 0,17
Exercisable, at the end 3424 000 0,12 3203 500 0,19

The table below summarizes the information relaedutstanding share options as at June 30, 204 2@h1.

2012 2011

Outstanding options Outstanding options
Weighted Weighted

Number of average Number of average
- options remaining options remaining

Range of exercise contractual life contractual life
price (years) (years)
$
De 0,10 20,20 4999 000 3,09 3 656 000 3,38
De 0,35a0,45 - - 815 000 0,71
4999 00! 4 471 00!

On June 18, 2012, the Company granted 1,400,000 stock sptimher its Stock Option Incentive Plan to directors
and employee, at an exercise price of $0.10 per share. Thenepxpire five years from the date of grant, are
vested quarterly over an 18-month period and adogestito the required four month hold period foliowthe gran

On May 12, 2011, the Company granted 1,100,000 stock optomdsectors and employees at an exercise price of
$0.10 per share. Those options expire on May 116.

The weighted average fair value of stock options grantedit?4s $0.01 each ($0.05 in 2011) and was estimated
using the Black-Scoles model and the assumptiolosvt
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16.2 Share-based payments (cont'd)

17.

2017 2011
Average share price at date of grant 0,03 % 0,08 %
Expected dividend yield 0% 0%
Expected weighted volatility 98% 87%
Risk-free interest average rate 1,02% 1,70%
Expected average life 5 ans 5 ans
Average exercise price at date of grant 0,10% 0,10 %

The underlying expected volatility was determined by refee to historical data of the Company's share over a
period of 5 years. No special features inherent to the optgmanted were incorporated into measurement of fair
value

In total, $52,085 of share-based payments (all of whichtedl#o equity-settled share-based payment transactions)
were included, in employee benefits expense, in profit es for the reporting period ended June 30, 2012 ($44,867
was recorded in profit or loss and $5,611 capitalized in @gilon and evaluation assets in 2011) and credited to
contributed surplu

FINANCIAL ASSETS AND LIABILITIES
Categories of financial assets and liabilities

The carrying amounts and fair values of financial instrutegmesented in the consolidated statement of financial
position are as follow

June 30, 2012 June 30, 2011
. Fair value . Fair value
Carrying amount Carrying amount
$ $ $ $
Financial assets
Loans and receivables
Cash 156 892 156 892 2 088 509 2 088 509
Guaranteed investment certificates 300 610 300 610 - -
Other receivables 67 110 67 110 18 440 18 440
Financial assets at fair value
through profit or loss
Listed shares 89 765 89 765 371 289 371 289
Financial liabilities
Financial liabilities measured
at amortized cost
Trade 178 863 178 863 634 508 634 508
Liability component of the
convertible debenture - - 143 302 143 302
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17. FINANCIAL ASSETS AND LIABILITIES (cont'd)

July 1st, 201
. Fair value
Carrying amount
$ $

Financial assets
Loans and receivables
Cash 29 583 29 583
Guaranteed investment certificates 752 550 752 550
Other receivables 32 701 32 701
Financial assets at fair value
through profit or loss
Listed shares 802 671 802 671
Financial liabilities
Financial liabilities measured
at amortized cost
Trade 219 222 219 222
Liability component of the
convertible debenture 126 76: 126 76:

The carrying amoun of cash guarantee investmer certificates othel receivables trade anc the liability componer
of the convertible debenture are considered to be reasodlbthe fair value because of the short-term maturity of
these financial instrumen

See Note 4.7 for a description of the accounting policiesfmrh category of financial instruments. The Company's
financial instruments risks are detailed in Note

Financial instruments measured at fair value

The following presents financial assets and liabilitiesameed at fair value in the consolidated statement of
financial position in accordance with the fair value hietgr. This hierarchy groups financial assets and liabditie
into three levels based on the significance of inputs useshéasuring the fair value of the financial assets and
liabilities. The fair value hierarchy has the foliag levels

- Level 1 : quoted prices (unadjusted) in active ratwlor identical assets or liabilities at the mejpg date;

- Level 2 : inputs other than quoted prices included within ¢lel that are observable for the asset or liability,
either directly or indirectlh

- Level 3 : inputs for the assets or liabilities thed not based on observable market date.

The level within which the financial asset or liability isaskified is determined based on the lowest level of
significant input to the fair value measurem

Listed shares, in the consolidated statement of finan@altion on June 30, 2012, 2011 and July 1st, 2010, are
classified in Level 1. Their fair value was basedtoe market value at the date of the end of thertang date

The method and valuation techniques used for the purposesa$uing fair value are unchanged compared to the
previous reporting periods. There have been ndfgignt transfers between the levels in the pe
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18. FINANCE COSTS AND INCOME

Finance costs can be analyzed as follows for therting periods presented:

Interest on convertible debenture
Change in fair value of listed shares
Loss (gain) from disposal of listed shares

Finance income can be analyzed as follows forepenting periods presented:

Interest income from cash
Interest income from guaranteed investment ceatifis

2012 2011
$ $
13 405 34 540
136 651 40 331
11 415 (41 722)
161 47 33 14¢
2012 2011
$ $
1617 1029
5615 1 406
7 232 2 43¢

19. LOSS PER SHARE

The calculation of basic loss per share is based on the lossefigeriod divided by the weighted average number of
shares in circulation during the period. In calculating thieted loss per share, potential ordinary shares such as
shart options warrant: anc the convertible debentur have not beer includec as they would have the effeci of
decreasing the loss per share. Decreasing the loss perwbale be antidilutive. Details of share options issued,
warrants issued and the convertible debenture that coukhpally dilute earnings per share in the future are given

in Notes 14, 15.2 and 16

Reporting period
ended June 30,

Net loss for the period
Weighted average number of outstanding shares
Basic and diluted loss per share

2012 2011
(1 263 469) $ (694 297) $
12C 62C 201 92 362 17€
(0,010) $ (0,008) $

There have been no other transactions involving ordinagresh between the reporting date and the date of

authorization of these consolidated financial stetets
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20.

INCOME TAXES
Major components of tax income

The major components of tax income are outlinedwel

2012 2011
$ $

Current tax income

Inception and reversal of temporary differences (263) (279 562)

Changes in tax rates (deferred and statutory) 7 389 18 332

Tax effect of issuance of flow-through shares 63 651 256 472

Reversal of the other liabilities attribuable tstiance of flow-through (26 734) (117 880)

shares

Prior period adjustments 1289 -

Temporary difference unrecognized 190 883 (33 804)
Total of deferred tax incor (26 734) (156 442)

Relationship between expected tax expense and acoting profit or loss

The relationship between the expected tax expense basée aoinbined federal and provincial income tax rate in
Canada and the reported tax expense in the statefmermprehensive income can be reconciled asviall

2012 2011
$ $
Expected tax recovery calculated using the combieddral and
provincial income tax rate in Canada of 27.65%18% in 2011) (356 741) (247 990)
Adjustments for the following items:
Share-based payments 14 402 13079
Income tax rate variation 7 389 18 330
Tax effect of issuance of flow-through shares 63 651 256 472
Reversal of the other liabilities attribuable teuance of flow-through (26 734) (117 880)
shares
Fiscal effect from deconsolidation of the subsigiar 54 652 -
Variation of nondeductible fair value (nontaxable) 20 470 (203)
Temporary difference not recorded 190 883 (33 804)
Other non-deductible expenses 5294 (44 446)
Deferred income taxes in the income statements (26 734) (156 442)

The effective tax rate in 2012 was lower than the effectivertdae in 2011 because of a change in the federal tax
rate.

Deferred tax assets and liabilities and variation recognized amounts during the period

The following differences between the carrying amountstardases from timing differences and unused tax losses
give rise to the following recognized and unrecagdideferred taxe
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20. INCOME TAXES (contd)

Balance at Recognized in Balance at
July 1st, 2011 profit or loss June 30, 2012
$ $ $

Amounts recognized

Exploration and evaluation assets (309 909) 83 281 (226 628)

Tax credits receivable (11 857) (20 090) (31 947)

Debenture (1802) 1802 -

Issuance costs of shares (5 351) 5351 -

Non-capital losses 328 919 (70 344) 258 575
Recognized deferred income tax assets and liasiliti - - -

Reversal of the other liabilities attribuable to

issuance of flow-through sha 26 734

Variation of deferred income tax in profit or loss 26 734

Balance at Recognized in Balance at
July 1st, 2010 profit or loss June 30, 2011
$ $ $

Amounts recognized

Exploration and evaluation assets (166 161) (143 748) (309 909)

Tax credits receivable - (11 857) (11 857)

Debentur (6 261) 4 45¢ (1 802)

Listed shares (10 775) 5424 (5 351)

Non-capital losses 183 197 145 722 328 919

Others (38 562) 38 562 -
Recognized deferred income tax assets and liasiliti (38 562) 38 562 -
Recognized deferred income tax assets and liasiliti

Reversal of the other liabilities relative to flow-

through shares 117 880

Variation of deferred income tax in profit or loss 156 442

June 30, 2012

Deductible temporary differences and unused andaagnized fiscal losses
Listed shares
Exploration and evaluation assets
Property and equipment
Issuance costs of shares
Investments accounted for using the equity method
Non-capital losses

Federal Provincial
$ $

97 043 97 043

- 824 199

61 105 61 105

196 155 196 155

4782 284 762

1138 382 2 342 327
1777 44 3 805 59:
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20. INCOME TAXES (contd)

June 30, 2011

Federal Provincial
$ $
Deductible temporary differences and unused andaagnized fiscal losses
Property and equipment 58 009 58 009
Issuance costs of shares 317 584 317 584
Non-capital losses 794 711 2 407 381
1170 30. 2 782 97.

The Company has non-capital losses which are availablediaceeincome taxes in future periods, for which no
deferred tax assets has been recorded in the consolidatechent of financial position, that can be carried over the
following years

Federal Provincial
$ $
2026 - 45 790
2027 - 291 378
2028 - 435071
2029 43 439 477 700
2030 479 082 478 222
2031 615 86: 614 16¢
1138 38; 2342 32

The Company has resource tax credits to receive for an anod$253,644 that are not recognized. Thoses credits
can be applied to reduce federal income tax andezkpetween 2023 and 20

The Company has resource tax credits to receive for an anod$290,378 that are not recognized. Thoses credits
can be applied to reduce federal income tax andezkpetween 2013 and 20

21. ADDITIONAL INFORMATION - CASH FLOWS

The changes in working capital items are detaiketbiows:
Reporting period
ended June 30,

201z 2011
$ $
Other receivables (48 670) 14 261
Goods and services tax receivable 67 179 (54 889)
Prepaid expenses (34 831) 724
Trade accounts (131 444) 56 536
(147 766) 16 632
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21. ADDITIONAL INFORMATION - CASH FLOWS

Non-monetary operation in the consolidated statémiefinancial position are as follows:

2012 2011
$ $

Listed shares received in payment for the dispoafsekploration and
evaluation asse 1732781 -
Tax credits and credit on duties receivable credited to argtibn and
evaluation asse 265119 133 056
Trade credited to exploration and evaluation assets 155 436 504 778
Issuance costs of units financed by warrants - 24 576
Share-based payments included in exploration aatliation assets - 5611
Distribution of subsidiary's shares to the Compasliareholders 1022916 -
Investment in an associate - 226 800
Advance to an associated company included in taadeunts - 25142

22. RELATED PARTY TRANSACTIONS

The Company's related parties includes an associated cynga its key management personnel as described
below. Unless otherwise stated, none of the transactimwporated special terms and conditions and guarantees
were given or received. Outstanding balances are usudtlgagén cash. During the period, there was no transaction
with the associated company, other than advances des¢ribete 7. Transactions with key management personnel
are described belo

22.1 Transactions with key management personn

The Company's key management personnel are the presiderthief financial officer and members of the Board
of directors. Key management personnel remuneratiindes the following expens

2012 2011
$ $
Salaries and benefits 97 990 179 253
Share-based payments 41 566 35 825
Total remuneratic 139 55¢ 215 07¢

23. CAPITAL MANAGEMENT POLICIES AND PROCEDURES
The Company's capital management objectives are:

- To ensure the Company's ability to continue geiag concern
- To increase the value of the assets of the bsssjraad
- To provide an adequate return to shareholders.

These objectives will be achieved by identifying the rigkpleration projects, adding value to these projects and
ultimately taking them through to production or sale anchddmw, either with partners or by the Company's own
means

The Company monitors capital on the basis of the carryingustof equity. Capital for the reporting periods under
review is summurazed in Note 15 and in the statéwkechanges in equit
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23.

24.

CAPITAL MANAGEMENT POLICIES AND PROCEDURES (cont'd)

The Company is not exposed to any externally imposed cagitpiirements except when the Company issues flow
through shares, the proceeds of which must be fasexkploration activities. See all details in Nots.1 and 2

The Company finances its exploration and evaluation dg/iprincipally by raising additional capital either
through private placements or public offerings. When fiag conditions are not optimal, the Company may enter
into option agreements or other solutions to camtiits activities or may slow its activities urgdnditions improve

No changes were made in the objectives, policidspaocesses for managing capital during the reppgeriods.
FINANCIAL INSTRUMENT RISKS

The Company is exposed to various risks in relation to fir@riostruments. The Company's financial assets and
liabilities by category are summarized in Note 17. The mgpes$ of risks the Company is exposed to are market
risk, credit risk and liquidity risk. The financial instrents of the Company are exposed to the following market
risk, interest risk and other price ri

The Company manages risks by working closely with the BodrBicectors. The Company focuses on actively
securing short- to medium-term cash flows by mimimg the exposure to financial mark

The Company does not actively engage in the trading of filshintstruments for speculative purposes. No changes
were made in the objectives, policies and processes retatédancial instruments risk management during the
reporting period:

The most significant financial risks to which therpany is exposed are described be

24.1 Interest rate sensitivity

Interest rate sensitivity is the risk that the fair value loé future cash flows of an financial instrument fluctuate
because of the changes in interest r

As at June 30, 2012, the guaranteed investmerificates bears interest at fixed rates.

Interest rate movements may affect the fair value of thedfixgerest financial assets. Because these financialsaasset
are recognized at amortized cost, the fair valu@tian has no impact on profit or lo

24.2 Other price risk sensitivity

The Company is exposed to fluctuations in the market pri¢éfs disted shares. The fair value of the listed shares
represents the maximum exposure to price

If the quoted stock price for these listed shares had chabgetl 20% as at June 30, 2012 and 2011, other
comprehensive income and equity would have chabyel 7,953 ($74,258 in 201
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24.3 Credit risk

The maximum exposure to credit risk is limited to the camgyamount of financial assets at the reporting date, as
summarized belo

June 3( June 3( July 1st
2012 2011 2010
$ $ $
Cash 156 892 2088 509 29 583
Guaranteed investment certificates 300 610 - 752 550
Other receivables 67 110 18 440 32701
Carrying amounts 524 612 2 106 949 814 834

The Company has no trade accounts. Other accounts recesvatd mainly advances to an associate company, to
mineral companies and to a director, therefore, the exposwrcredit risk for the Company's receivables is
considered immaterial. The Company continuously monid@faults of counterparties. All financial assets past due
and there is no impairment on June 30, 2012, 2011 and on Jyl2aHX). No impairment loss has been recognized
in the periods presentt

The Company's management considers that all the abovecfadassets that are not impaired or past due for each
of the reporting dates under review are of gooditgiality

None of the Company's financial assets are sedqyredllateral or other credit enhancements.

The credit risk for cash and guaranteed investment cextédgare considered negligible, since the counterparies a
reputable banks with high quality external creditngs

24.4 Liquidity risk

Liquidity risk management serves to maintain a sufficiemoant of cash and to ensure that the Company has
financing sources such as private and public placésnof a sufficient amounts.

During the year, the Company has financed its exploratiod amaluation programs, its working capital
requirements and acquisitions of mining properties thhongn flow-through and flow-through private placements
of past year:

Trade for an amount of $178,863, have contractual matarifdess than 3 months on June 30, 2012 ($634,508 on
June 30, 2011 and $219,222 July 1, 2010). The company's odshwestments exceed its current cash expenditure
needs
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25. CONTINGENCIES AND COMMITMENTS

The Company is partially financed through the issuanceavf-through shares and, according to tax rules regarding
this type of financing, the Company is committedéalizing mining exploration wor

Moreover, tax rules regarding flow-through placementsdestdlines for carrying out the exploration work which
must be performed no later than the first of tHeofang dates

- Two years following the flow-through placements;
- One year after the Company has renounced the thuctens relating to the exploration work.

However, there is no guarantee that the Company's exmarakpenses will qualify as Canadian exploration
expenses, even if the Company is committed to taking all #eessary measures in this regard. Refusal of certain
expenses by the tax authorities would have a negative taxadmfor investors. Commitments to carry out
exploration work that are not respected are sulijeatcombined tax rate of 30% (Canada and Que

During the last period ended June 30, 2011, the Companyvexte$l,965,060 from flow-through placements
($1,170,300 on July 1st, 2010) for which the Company renedntax deductions on December 31, 2011.
Management is required to fulfill its commitments withiretktipulated deadline of one year from the renonciation
date.

The product of unspent funding related to flow-through ficiags totals $1,087,658 ($1,512,000 on June 30, 2011
and $777,620 on July 1st, 2010). According to the fiscaldlagions imposed restrictions, the Company has to
dedicate these funds to the exploration of Canadiiamg properties.

26. FIRST-TIME ADOPTION OF IFRS

These financial statements are the Company's first anmadial statements prepared in accordance with IFRS.
The date of transition to IFRS is July 1st, 2010. Before thadition to IFRS, the Company's financial statements
were prepared using Canadian generally acceptadipies effective before the transition to IFRS,

hereinafter "pre-change accounting standards” m@vipus GAAP"

The Company's IFRS accounting policies, presented in Nataveé been applied in preparing the consolidated
financial statements for the period ended June 30, 201Z;dhwarative information and the opening consolidated
statement of financial position at the date of sréon.

The Company has applied IFRS 1 in preparing these IFRS afinaatial statements. The effects of the transition
to IFRS on consolidated equity, consolidated total compmestve loss and reported consolidated cash flows are
presented in this section and are further explaingde notes that accompany the tal

26.1 First-time adoption - exemptions applied

Upon transition, IFRS 1 dictate certain mandatory excegti@and certain optional exemptions from full
retrospective application. The exceptions and exiemp adopted by the Company are set out b

Mandatory exceptions

The estimates established by the Company in accordancdRRIB at the date of transition to IFRS are consistent
with estimates made for the same date in accordance withdEan@GAAP, after adjustments to reflect any
difference in accounting principles, if applica

42



SIRIOS RESOURCES INC.
Notes to Consolidated Annual Financial Statements
As at June 30, 2012, 2011 and JLﬁS/ZIDlO

(in Canadian dollars)

26.1 First-time adoption - exemptions applied (cond)

Financial assets and liabilities that were derecognizddreelanuary 1st, 2010 pursuant to Canadian GAAP were
not recognized under IFRS. The Company has early applie¢hhage in IFRS 1 in this respect regarding the
application date of the exception, i.e. July 16@

Optional exemptions

The Company has chosen not to apply IFRS2are-based Payment, retrospectively to options granted on or
before November 7, 2002 or granted after Novemb20@2 and vested before the date of transitidRRS

The Company has elected not to apply IFRB8siness Combinations, retrospectively to business combinations
that occurred before the date of transition, Jsly 201C

26.2 Reconciliation of consolidated equity

Consolidated equity on July 1st, 2010 and June 30, 2011 caedmnciled to the amounts reported under pre-
change accounting standards as folls

Notes June 30, 201 July 1st, 201
$ $
Consolidated equity under pre-change accounting
standard 9 269 423 7572372
Variations in consolidated equity reported in accordance
with prechang accountini standard: as a result: of the
following differences between pre-change accounting
standards and IFF
Share capital: Shares issued by flow-through private
placemer 26.5 (a) (868 297) (528 231)
Shareholders' equity component of the convertible
debentur 26.5 (d) (11 620) (11 620)
Contributed surplus: Shares issued by flow-through
private placemen 26.5 (a) 189 940 46 030
Contributed surplus: Share-based payments 26.5 (c) 8723 2 440
Deficit: Shares issued by flow-through private
placement 26.5 (a) 583 099 465 219
Deficit: Share-based payments 26.5 (c) (8 723) (2 440)
Deficit: Deferred taxes from shareholders' equity
component of the convertible debenture 26.5 (d) 11 620 11 620
Consolidated equity under IFRS 9174 165 7 555 390
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26.3 Reconciliation of consolidated comprehensiveds

Total consolidated comprehensive loss for the reportingogdeended June 30, 2011 can be reconciled to the
amounts reported under pre-change accounting stisda follows

Notes June 30, 2011
$

Consolidated comprehensive loss under pre-chargating standards (805 894)
Variations in consolidated comprehensive loss reporteaictordance with
pre-change accounting standards, as a results of the fotjodifferences
between pre-change accounting standards and

Share-based payments 26.5 (c) (6 283)

Deferred taxes (shares issued by flow-through feipéacements) 26.5 (a) 117 880
Total consolidated comprehensive loss under IFRS (694 297)

26.4 Presentation differences

Certain presentation differences between pre-changeuating standards and IFRS have no impact on reported
consolidated loss or total consolidated equity.

As can be seen in the following tables, some line items areritesl differently (renamed) under IFRS compared to
pre-change accounting standards, although thesamsdtliabilities included in these line items anaffectec
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26.4 Presentation differences (cont'd)

The following table shows the total effect of thanisition on the consolidated statement of findrpmaition on June 30, 2011:

PRE-CHANGE ACCOUNTING STANDARDS
DESCRIPTION

ASSETS
Current assets
Cash
Accounts receivables

Prepaid expenses

Listed shares held for trading
Exploration funds

Fixed assets

Mineral properties

Deferred exploration expenses

LIABILITIES
Current liabilities
Accounts payable and accrued liabilities

Liability component of convertible debenture

SHAREHOLDERS' EQUITY
Capital stock
Shareholders' equity component of convertibleedélre
Contributed surplus
Deficit

IFRS DESCRIPTION

Notes June 30, 2011
. Effect of transition tc
Previous GAAP IFRS IFRS
$ $ $
26.5 (b) 576 509 1512 000 2088 509
26.5 (b) 309 315 (290 875) 18 440
26.5 (b) - 371289 371289
26.5 (b) 89 584 89 584
26.5 (b) - 201 291 201 291
23437 23 437
909 261 2792 550
26.5 (b) 371289 (371 289) -
26.5 (b) 1512 000 (1 512 000) -
6 237 6 237
26.5 (b) 766 857 6 481 589 7 248 446
26.5 (b) 6 481 589 (6 481 589) -
10 047 233 10 047 233
26.5 (a) 634 508 95 258 729 766
143 302 143 302
777 810 873 068
26.5 (a) 21 047 992 (868 297) 20179 695
26.5 (d) 43 200 (11 620) 31580
26.5 (a), (c) 1530933 198 663 1729596
26.5 (a), (c), (d) (13 352 702) 585 996 (12 766 706)
9 269 423 9174 165
10 047 233 10 047 233

ASSETS
Current
Cash
Other receivables
Investment
Goods and services tax receivables
Tax credits and credits on dutieeneble
Prepaid expenses

Non-current

Property and equipment
Exploration and evaluation assets

Total assets
LIABILITIES
Current
Trade and other liabilities
Non-current
Liability component of convertiblelsnture
Total liabilities
EQUITY
Share capital
Equity's component of convertible debenture
Contributed surplus
Deficit
Total equity
Total liabilities and equity
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26.4 Presentation differences (cont'd)
The following table shows the total effect of thernisition on the consolidated statement of findrpmaition on July 1, 201
PRE-CHANGE ACCOUNTING STANDARDS

DESCRIPTION Notes July 1st, 2010 IFRS DESCRIPTION
Effect of transition to
Previous GAAP IFRS IFRS
ASSETS $ $ $ ASSETS
Current assets Current
Cash 26.5 (b) 4513 25070 29 583 Cash
Amounts receivables 26.5 (b) 230 140 (197 439) 32701 Other receivables
Amounts receivables from a related mining company 26.5 (b) 5689 (5 689) -
26.5 (b) 1555221 1555 221 Investment
26.5 (b) 34 695 34 695 Goods and services tax receivable
26.5 (b) 168 433 168 433 Tax credits and credits on duties
Prepaid expenses 24 161 24 161 Prepaid expenses
264 503 1844 794
Non-current
Listed shares held for trading 26.5 (b) 802 671 (802 671) -
Exploration funds 26.5 (b) 777 620 (777 620) -
Fixed assets 12 386 12 386 Property and equipment
Mineral properties 26.5 (b) 684 105 5415 633 6 099 738 Exploration and evaluation assets
Deferred exploration expenses 26.5 (b) 5415 633 (5415 633) -
7956 918 7956 918 Total assets
LIABILITIES —  LIABILITIES
Current liabilities Current
Accounts payable and accrued liabilities 26.5 (a) 219 222 16 982 236 204 Trade and other liabilties
Non-curren
Liability component of convertible debenture 126 762 126 762 Liability component of convertible Benture
Future income taxes 38 562 38 562 Deferred income tax
384 546 401 528 Total liabilities
SHAREHOLDERS' EQUIT EQUITY
Capital stock 26.5 (a) 18 576 020 (528 231) 18 047 789 Share capital
Shareholders' equity component of convertibleedélre 26.5 (b) 43 200 (11 620) 31 580 Equity's component of convertible debenture
Contributed surplus 26.5 (a), (c) 1271274 48 470 1319744 Contributed surplus
Deficit 26.5 (a), (c), (d) (12 318 122) 474 399 (11843 723) Deficit
7572372 7 555 390 Total equity
7 956 918 7 956 918 Total liabilities and equity
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26.4 Presentation differences (cont'd)
The following table shows the total effect of thensition on the consolidated statement of commgie loss for the period ended June 30, 2011:

PRE-CHANGE ACCOUNTING STANDARDS

DESCRIPTION Notes Twelve-month period ended June 30, 2011 IFRS DESCRIPTION
. Effect of transition to
Previous GAAP IFRS IFRS
$ $ $
ADMINISTRATIVE EXPENSES EXPENSES
Stock-based compensation 26.5 (b) 38584 (38 584) -
Salaries and fringe benefits 26.5 (b), (¢) 144 925 44 867 189 792 Employee benefits expense
Professional fees 102 053 102 053 Professional fees
Marketing, travel and public relation 87 479 87 479 Publicity, travel and promotion
Shareholders' information 26.5 (b) 11985 (11 985) -
Trustees and registration fees 26.5 (b) 18 317 (18 317) -
26.5 (b) 30 302 30 302 Trustees, registration fees and sharehoédations
Rental expenses 17 955 17 955 Rent expenses
Office expenses 12 386 12 386 Office expenses
Insurance, taxes and licinsing fees 8528 8528 Insurance
Bank charges 2802 2802 Interest and bank charges
Amortization of fixed assets 6 149 6 149 Amortization of property and equipment
361 889 361 889 Write-off of exploration and evaluation asset
Income taxes of section XII.6 690 690 Income taxes of section XII.6
Interest on convertible debenture 26.5 (b) 34 540 (34 540) -
486 393 820 025 OPERATIONAL LOSS
OTHER INCOME AND EXPENSES OTHER REVENUES AND EXPENSES
26.5 (b) (33 149) (33 149) Finance cost
26.5 (b) 2435 2435 Finance income
Write-off of mineral properties 26.5 (b) (46 230) 46 230 -
Write-off of deferred exploration expenses 266 (b (315 659) 315 659 -
Changes in value of held-for-trading assets 26.5 (b) 3825 (3 825) -
(358 064) (30 714)
NET LOSS AND COMPREHENSIVE LOSS BEFORE
TAXES 844 457 850 739 LOSS BEFORE INCOME TAXES
Future income taxes 26.5 (a) 38562 117 880 156 442 Deferred Income Taxes
NET LOSS AND COMPREHENSIVE LOS (805 895) (694 297) NET LOSS AND COMPREHENSIVE LOS

NET LOSS PER SHARE - basic and diluted (0,009) (0,008) NET LOSS AND COMPREHENSIVE LOSS - basic aildted
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26. FIRST-TIME ADOPTION OF IFRS (cont'd)
26.5 Notes to reconciliation
(8) Shares issued by flow-through placements

Under pre-change accounting standards, the entire preaeegived on the issuance of flow-through shares were
credited to share capital and contributed sur

Undel IFRS issuanc of flow-througt share represent ar issu¢ of ordinary shares warrant: anc the sale of tax
deductions to the investors. When the flow-through sharesissued, the sale of tax deductions is deferred and
presente as< othe! liabilities in the statemer of financia position The proceed receivet from flow-througt
placements are allocated between share capital, warradttha liability using the residual method. Proceeds ase fir
allocate( to share accordin( to the quotec price of existing share al the time of issuanc anc the residua proceed are
allocated to warrants and the liability. The fair value ofrwgats is calculated using the Black-Scholes model and all
residua is allocate« to the liability componen The liability componer recorder initially on the issuanc of share is
reversed on renouncement (or intention of renouncemenéxaleductions to the investors and when eligible expenses
are incurred and recognized in profit or loss duaion of deferred income tax expense.

Undel pre-chang accountine standard: wher the renouncemer of the tax deduction relatec to the resourc
expenditure for income tax purposes, temporary taxablferdiices were created and a deferred income tax was
recorded, and the related charge was treated e iskae costs.

According to the provision: of tax legislatior relating to flow-througt placement: the Compan' has to transfe its right

to tax deductions for expenses related to exploration iiesvto the benefit of the investors. Under IFRS, when the
Company has fulfilled its obligation to transfer its righthich happens when the Company has renounced its right to
tax deduction anc has incurrec eligible expenditure a deferrec tax liability is recognize for the temporar difference

that arises from the difference between the carrying amofialigible expenditures capitalized as an asset and its tax
basis

As there is nc exemptiol unde IFRS 1 for first-time adopter regardin( flow-througl shares the treatmer unde IFRE
needs to be applied retrospectively.

The impact on the Company's transition to IFRS is to decrshaee capital by $528,231 ($868,297 on June 30, 2011),
recorder ar othel liabilities of $16,98: ($95,25¢ on Jun¢ 30, 2011) to decreas retaine( deficit by $465,21! ($583,09!

on June 30, 2011), to increase contributed surplus by $86(8389,940 on June 30, 2011) and to decrease
comprehensive loss by $16,982 ($117,882 on Jun2(3(,)

(b) Reclassificatior

Exploration funds is now included irCash and, if applicable, ihnvestments.

Tax credits and credits on duties andGoods and services tax receivables are now presented separately.
Amounts receivables from a related mining company is included, for presentation, @ther receivables.

Listed shares held for trading is now included inlnvestments, in current assets. In the past, it was recorded in non-
current assel

Mineral Propertiesanc Deferred exploration expenses were combinec for presentatio anc are now callec
Exploration and evaluation assets.
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26.5 Notes to reconciliation (cont'd)

(d)

Sock-based compensation and Salaries and fringe benefits were combined for presentation and are now called
Employee benefits expenses.

Trustees and registration fees anc Information to shareholders were combinec« anc are now presente as Trusteses,
registration fees and shareholdersrelations.

Write-off of mineral properties andWrite-off of deferred exploration expenses were combined and are now presented
asWrite-off of exploration and evaluation assets.

Interest on convertible debenture anc Changes in value of held-for-trading assets were combine«for presentatio anc
are now recorded iRinance costs.

Changes in value of held-for-trading assets is now recorded separately betwéénance costs andFinance income.
(c) Stock-based payments

Under Canadian GAAP, the entity can consider the entire d\@ara group, determine the fair value using the average
termr of the instrument anc ther recogniz: the compensatic expens on a straight-line basic ovel the vesting period
Additionally, under Canadian GAAP, forfeitures mbstrecognized as they occur.

Pursuant to IFRS 2, each portion of an award with gradedngsiptions must be considered as a separate award with
its own vestin¢ date anc fair value anc mus be recognize on that basis Additionally, unde IFRS entities are requirec

to estimate awards that are expected to vest and to revisegtimate if subsequent information indicates that actual
forfeitures are likely to differ from initial estiates

The impac on the Company' transitior to IFRS is to increas contribute( surplus by $2,44( ($8,72% on June 30, 2011
and to decrease deficit ($8,723 on June 30, 2011) and coemsafe loss by the same amount ($6,283 on June 30,
2011)

Convertible debenture

Undel Canadia GAAP, if a compoun: financia instrumen like a convertible debentur car be settlec without
incurring taxes, there is no temporary difference. The comept of a compound financial instrument classified as a
liability will normally be different from the tax basis of the instrument If the liability componer were to be settlec for

its carrying amount, this would otherwise give rise to tdgatr deductible amounts that would be included in the
determinatio of taxabl¢income However Canadia GAAP recognize tha settlemer of the instrumen in accordanc
with its terms, either through settlement on maturity onasion, might not result in the incidence of tax to the issue
Therefore wher ar entity is able to settle the instrumen without the incidenct of tax, the tax basi¢ of the liability
component is considered to be the same as itsimgraynount and there is no temporary difference.

IFRS does not contain any special exemption relating to #oagnition of deferred taxes arising on compound
financia instruments Hence a deferre( tax liability is recognize with respec to any temporar difference thar arise:
from the initial recognition of the equity component sepalsafrom the debt component. The deferred tax is charged
directly to the carryinc amoun of the equity componen Subsequel change in the deferrec tax liability are
recognized through the statement of comprehensoaa@nie.

The impact on the Company's transition to IFRS is to decregséy's component of convertible debenture by $11,620
($11,620 on June 30, 2011) and to decrease defi&ti1,620 ($11,620 on June 30, 20
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26.5 Notes to reconciliation (cont'd)

27.

(e) Business combination

The Company has elected not to restate business combisaianoccurred before the date of transition to IFRS, July
1st 2010 Although there are significan difference in accountini for busines combinatiol unde previous GAAP
and IFRS 3, no adjustements were identified.

() Deferred taxes

Deferred taxes have been adjusted for the changes to netvbbads arising as a result of the adjustments for first-time
adoption of IFRS as discussed ab

SUBSEQUENT EVENT

On Octobe 12, 2012 during a Specia Meeting shareholdel of the Compan' approver the resolutior allowing the
consolidation of the common shares of the Company. The tidasion consists of one (1) new share of Sirios for each
tranche of sevel (7) commor share of Sirios currently issuec anc outstanding The consolidatiol reducer the numbe

of Sirios's shares issued and outstanding to around 17libm#hares. On October 17, 2012, new shares of Sirios,
whose name and symbol remain unchanged, begasad® on the TSX Venture Exchar
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